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According to a Nov. 3 report by Peru's National Statistics Institute (INE), October inflation totaled
40.6%, resulting in a 932.5% rate for the first ten months of the year, and 1,111.8% from October 1987
through October 1988. The last time Peru recorded a 40%-plus monthly inflation rate was in 1922.
Prime Minister and Minister of the Presidency, Sen. Armando Villanueva, told reporters that the
government would announce new economic measures within the near future. He assured Peruvians
that the measures "would not be traumatic." Villanueva added that inflation would decline in the
next few months. Meanwhile, on the same day, the price for a kilo of sugar was raised 130%. Jaysuno
Abramovich, president of the state oil company PetroPeru, called on the executive and congress to
authorize a gradual increase in fuel prices since domestic prices continue to be "below international
price levels." According to independent analysts, the causes of Peru's galloping inflation are many.
Some of the causes are as follows: the public sector deficit estimated at 12%; public subsidies for
fuels, selected medicines and foodstuffs; the trade deficit; inadequate investment; the sudden
expansion in the money supply; and, Peru's reduced access to foreign loans. (Basic data from AP,
11/03/88)
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